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Example 7

A diagram of a process for a nonprofit organization to take to determine whether the transfer of
assets to a recipient is a contribution or exchange transaction and if a contribution whether the

transaction is conditional or unconditional.

Does each party directly receive
commensurate value in the
transaction?

NO

Transaction is a nonreciprocal
transaction. Therefore, contribution
guidance should be applied.

Are donor-imposed conditions
present (barriers and a right of
return)?

YES

Contribution is conditional

—

YES

Transaction is considered an
exchange transaction. Follow, Topic
606, revenue from contracts with
customers.

NO

Contribution is unconditional and
should be recognized with or
without donor restrictions.
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